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2. Funds for Taxes and Insurance. Subject to Lenders option under praragraphs 4 and 5 e re of. Borrower shall pay to Lender -“
: on the Jay monthly installments of principal and interest are pavable under the Note until the Note 12 pard in il 2 sum (herein
' “Funds™) equal 10 one-twelfth of the yvearly taxes and ssseements which may attain prierity over this Morgage, snd ground rents

on the Property, if any, plas one-twelith of yearly premun installments for bmzerd uranee, plus one-twelith, of vearly premium
installizents for morfgage insurance ., if any. atl us reazonthly estimated initially and from fime o time by Lendic on the basis of
assessmants and bills and reasonable estimanes thercof. The Funds shall Be hell i an institition the deposits or seconnts of which
are insured or giaranteed by a Federal or state sgeney (including Lendir 1f Londer 1« b an institution) . Len {r shall apply the
Funds to payv said taxes. assessments, inurance promiuns and ground reats. Lendor sball make no charge for 2o hoMing and apply-
ing the Fund: or verifyving and 10!1‘11I|15g satd assessments and bills. Borrower and Leneder may sgree in writig at the time of
execution of thiz Mortgage that interest on the Funeds shall be paid to Borreswer. and unless sich dgreement 1= made, Lender shall
rot be required to pay Borrewer any interest on the Funds, Lender shalt eive o Bormower. without «darge. an aneual :\rcounting of
: the Funds showing credits and debits to the Funds and the purpo<e for whieh each +:bit to the Funds was msle. The Funds are
pledged as additional secunty for the sums securesd by this Mortgage.
If the amount of the Funds held by Lender. togethor with the futre :uomh[y installinents of Funds pavabl prior to the due
dates of taxes, assessnients. insurance premiums and ground 1ents. shali eacedd the amount gequiresd to pay sadbd taves. assessments,
insurance premiuineg and ground rents as they fall due. szh exeess shall e, et Borrawers option. cither promptly repaid to Borrower
or «roditad to Borrewer on monthly anstallinents of Fanda If the anennt of the Funds Bebl by Fender 2hadl rot be siffcient to
PAy taxes, sss6snents, insurance pte minms and ground cents s thev Bl due, Borrower shall pay w Lendor any smiount necessary
to make up the deficieney within thirty days after notice from Leeder to Borrower 1equesting payment thereof. )
Upon payment in full of all suns secured by this Mertgage, Tondb e shall promptly refund 1o Borrower say Funds held by ;
Lender. e
If under paragraph 18 Lhereof the Toperty is sold or the Propernty i othe taise aopired by Lenbor, Lender
than imediately prior to the sale of the Projcrty o ats woquisitton by Lender. any Funds kel by Len-dore at
tion as a credit against the sums secured by this Mertgage
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shail apply, no later
the time of applica-

) 3. Application of Payments. Urnlss applicable Paw parevide - ethorwise, all pavoents reecived by Jender nnder the Note and
patagraphs 1 and 2 hereof shallbe applied by Lender tirst in pooens of arnonnts ;4\.\*:‘-\ to Lend~r by Borrowor uuder paragraph
; 2 Lereof, then to interest pavable on the Note and on Puture Mdvancsoaf any, aned iben to the principal of the Note and to the

priocipal of Fuiture Advan o=l any.

i. 4. Charges: Liens. Borrawer =hall pay all taxes nesoasnonts atel Gtler chorges, fines and impositions attributable to the
E

Property abick niay attali o pioriy over this Mortgge, and ground rents 1 auv, at Lender™= option in thr manner provided :
under paragraph 2 Lercef o by Bomower making pavment, when does direcily 1o the pavee thercof. Borreser =hall promptly '
: furpish o londer all notires of amonnts Jue ter thi~ pucgrapl. and an the vvent Borrower shall make pavment directly,
: Borroner shall promptly fomih tor Lender peceipts ovidinesing sul poments Borower fall promptly discharge any lien which
] bas prienity aver this Mongage ron.(-l that Borroaer bl not beorocnnanedd to Jdischaags sany such lien &0 lozg o Boarrower shall
SErCe 11 uriting tor the- pavitent of the obligatng =~ curaed by il Lirn in o miantier .'.l_':ii?.‘l"!"‘ to Lender, or shall in g‘)\}d faith
: contest such Len by, or defend coforeenent of sueh fenon, eal proceslings which ojerate to parevent the enforcement of the lien
3 or forfeiture of the Propery or any part thereof

S. Hotard Insurance. Borrower shall keep the mprovements now rxisting or hereafter rected on the Proparty insured against
loxg by fire, hazards o bided within the term vexee ::zlni coveraze. and =uh other hazards as Lender may require znd in sach
H _--,mour-us and for sueh perienis as Toonder mny sepure s prov; Slead. that Beneder <hall not require that the amousnt of sich coverage
. exceed that amount of coverage roanired 1o ooy the s sconrmd b this Mottg e
The jwsurance farrier jproviding the insnpance shall be choeen by Borroser subjec tooapp mx‘\l by Lerder; provided, that such
approval shall not be unreasonabis w Eheld Al prerpanrns onoanstirgs e pobiies shall be paid at Jonder’s optien in the manner
provided undor paragrsph 2 hernf o by Barrewer rmakine poavinent, shon dae directly to the insurance carrier.

Al insnance poticies ard poewals thereof shadl b oan form aorprdle ro Lendder and shall incdude o standard rnor!g&ge clause

i faver of and in form avedprable to Lenddes. Lender <88 bave the right 1o ol the polivies and renewals th{:(of and Borrower
shall promptly furnish 1o Londer all srnessal necboes aned all oo of pratd jremiums. In thé evint of Joss, Porrower shall gne
y prompt notce to the mentaned carrir snid Londer, snd Lendernegy ke proaf of fasaf pet ansds promptly by Borrower.

Unteas Lemoler amd Bortenr ootberwnee agn n anning, insarater peroierds ball he sapplied to restoration or repair of the
Proporty densged. provedod 23 b testoratton o tojoar e conomn oy feastl and the sounity of this Morteige s not thereby

} cnpaired I sich mstaration of Tepan 35 ot cooenomailv e tf ot acunty of this Mortgage woull be impaired, the
' snsurance procecds 2halb b ap plied 1o the suns seonred by thas Manewgr . woh the eweessf any, paid 1o Borrownor. H the Properiy
2o nhapdened by Braroaer oo of Borreas s fals o rosond to Lendor witban S00davs afrer aotice by Lender ta Borrower that the
inairantee carrier offers to ~tth s

i for rmenrancs bengfirs, Tondig oo onrborized o collecr and apply the insirance proceeds at
: Tsnder's option cither toristoratinn or tepair of the Projerty or tothe wams sienredd by this Mortgsgs T

Unless Tonder aned Borrower otbirwgss goe in wnting, nyv anh appheation of procceds to principal shall not extend or i
H I I

3
: (ostpone the due date of the monthly inetallients 1ot rred tom pargraphs 1oend 2 Lerent or change the amoint of such install H
'i n.ents. %
If undir paragiaph 18 bened the Property ccnopured by Fonclor o right, ntde andantene st of Borrower inoand to any insurance i
; poleies and in and ta the procee s therrof iro the eatine of the s e vited by thi: Morgage prmediately prior to such sale o i
L acquisition) resniting from d:r..:r-- tathe Projaony pror 1o the 0 gt <hadt pass to Lendder, E
¥
: 6. Preservotion and Mointenance of Properiy: Leaseholds: Condsminiums.  Horroswer <hall koo the Projoty in good repair {
: and shall not parmat o o swaste imparesnt, ot dditerosdion of thie Progeorty and bl compds sath e provisions of any '!
y lease, if this Moztgoge o enoa o beld TE thie Moogege 5= onnocondennen vnat, Borpowag shedl pafona all of Borrower's i
oligations uneder the detartion of ceadnmenean or teaeter ddecds b Bivsloas and regalatons of the condoniniam project and
' constituent docutnents
7. Protection of Lender's Security. I Bertoaer Tl o perforns e oonnan~ nd e nnonts contained in thas Mertgage, or :
i any actien o prosecding sooomitnenead whidho maendy affeors oo b s et the Progerty, mecbinting, bt not hmited to,
: cminent domoin, insolvenov, cale enforcoment or gt oants or preec oo manehang a bankiupt o Jdeeedent, then Fender at
Lender's option, wpon notiee to Borrmor, iy feake sl apg enateoes adi-boirs sueh siies and fake ek action a8 i3 necessary to i
protect Lerdor's anverear mabihinge bat e Lennd ta b scern af v b e attrnevs fres arsd ontry wran the Prorerty ta :
. make repairs. Any suaonnts dibasrsed oy Tendior parsnent o thie pongnp b Toserho suteneer therron bl bavond aedditional indebt- :
vilness of Borrower ~oonned by thas Maorrgag Urtvas Boroewe s amid [1!’.-f- v ez tooother tnins of pavinent, seh o sincunts shall be
pavable wpon Beties Trom Tendor to Borroaas tepo=nne pavoont thoot, s b dbbegr mtere =t from the date of disbursemment at
the tate statedd in the Note unlo s pavine oy of atee - ot s b e wonbd beovontrany o applicable lawl s which evant such
amounts SLal] bear interest ot the L gh.: tate pormisshle b appleabh Y Nothing eantaned in this pargoaph § shall require
Eender to 1ncur ahy expense or do any act hepounder ;
8. Inspection. Lendar iy miake or vatse to bao ek reasombd entos gpon and itepeotions of the Proparty, providead that
Lender shall give Bomroser nottee prior toany =acko s e lon sprafnine tereonabls cans therefor rebatod to Lenders interest in r=a
the Propaty. ' ol
9. Condemnation. The jroos eds of any awand o clam for dag fer conmegintiadoan connes ten with any rondemuna- E 3
tinn Or u:);{r 1;.;‘1“; of the [‘;0; €TtY, oF patt ther, ol or for VO e VAT g ond candlpnation, wne b rfh}‘ ‘-.~.kf?.ﬂ(~f and shall be P .
paid to bander. ol
In the event.of 4 tetal takinge of thes Properav, the proneads bt bee ypplied 1o she wines -oared bov 1his Mortegige. with the o
J eaerss, 1 anv, poard o Borrewer, Inothe wnont of 0 partad ki of Progoav. = Borrosier aned Toobr otberwise agree in <r
Aanting, thore chall e apphed 1o the cims soonned b thas Mortgen wuh proportien of the prevedds o+ 35 ol to that jreportion - -
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